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ITEM 8.01 OTHER EVENTS.

On April 18, 2016, Apple, Inc. and Dynamic Advances, LLC, a wholly-owned subsidiary of the Company, entered into a settlement
agreement under which the Company agreed to dismiss with prejudice the pending litigation in the United States District Court of and for
the Northern District of New York “Rensselaer Polytechnic Institute and Dynamic Advances LLC v. Apple Inc.” Under the terms of the
settlement Apple, will receive a patent license from Dynamic Advances and a 3-year covenant not to sue from the Company. Other than
as contained herein, the terms of the settlement are confidential.

Apple will pay $24.9 million under the settlement agreement. $5 million is payable upon dismissal of the pending litigation and an
additional $19.9 million upon the occurrence of any one of the following:

Consent to the license by Rensselaer Polytechnic Institute (“RPI”);



Dismissal of the pending litigation with prejudice;
A final decision by a court holding that Dynamic Advances has authority to grant the license in the settlement; or
The expiration or invalidity of the patents in suit.

Dynamic Advances expects to pay an aggregate of approximately 50% of the gross proceeds to RPI, Dynamic Advances’ legal counsel
and the predecessor exclusive licensee of the patents in suit.

Dynamic Advances believes RPI has unreasonably withheld its consent to the reasonable royalty rate set forth in the settlement agreement
between Dynamic Advances and Apple, and that issue may have to be resolved in arbitration, but it will not deter the resolution between
Apple and Dynamic Advances. The Company is unable to predict the resolution of any such arbitration.

The Company believes that the settlement agreement has been entered in the ordinary course of business and, accordingly, has not been
filed as an exhibit hereto in accordance with Item 6.01(b)(10)(ii) of Regulation S-K under the Securities Act of 1933, as amended.
Dynamic Advances believes that other voice recognition products infringe the ‘798 patent.

This Current Report on Form 8-K contains these types of statements, which are “forward-looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995, and which involve risks, uncertainties and reflect the Company’s judgment as of the
date of this Current Report on Form 8-K. The preceding paragraph contains forward-looking statements. These statements are subject to
inherent uncertainties and risks that could cause actual results to differ materially from those anticipated at the date of this Current Report
on Form 8-K. You are cautioned not to rely unduly on forward-looking statements when evaluating the information presented within.

The information contained in this Current Report on Form 8-K shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or incorporated by reference in any filing under the Securities Act of 1933, as
amended or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing. The furnishing of the
information in this Current Report on Form 8-K is not intended to, and does not, constitute a representation that such furnishing is
required by Regulation FD or that the information contained in this Current Report on Form 8-K constitutes material investor information
that is not otherwise publicly available.
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