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/R 2 XUb KDUKRGHY/

$UWLILFLDO LQWHOOLJHQFH LV QR ORQJIJHU |FRQVYWUDLQ HG [EVIFRD S
DORQH W LV FRQVWHKDMW MGPB\OSHRZHDOLW)\ LV
UHVKDSLQJ WKH HFRQRPLFV RI GLIJILWDO LQIUDVWUXFWXUH

&DSLWDO LV DEXQGDQW 3RZHUKHDG\ VLWHYV DUH VFDUFH
FKDOOHQJH LV QR ORQJHU DWWUDFWLQI'LQYHVWPRPHQW. LW ILV
VHFXULQJ HQHUJL]HG SHUPLWWHG SRZHU DQG WUDQVIRURLQJI LV
LOQWR FRPEXEMWOLHYH WKDW WKH FRPSDQLHY WKDW
FROWUROMWREZHWWPSO\ FDSLWDO ZLOO GHILQH WKH QH[W
JHQHUDWLRQ RI FRPSXWH

7KLV LV WKH EXVLRDHEXI0O36%QJ

:H DUH DQ BRAYHORQBURSHUDWRU RI GLIJLWDO LQIUDVWUXFWXUH
ODQG DQG FRIPGRWHRW VHO OHHEROAWHWRQWKHP LOQWR KLIJKHU YDO:
WKDW LQIUDVWUXFWXUH DYDLODEOH WRURFWRIRHY\LV: MXW W HZFD
ZKDW PRVW DUH VWL®EWUWNHQEIWW & LVWHBPXBMHED GRRHWIRSHUDWLQJ F
DW VFDOH DQG GLVFLSOLQHG FDSLWDO DOORFDWLRQ

2XU HYROXW,LR@QIUDWRUXFWXUH LV QRW D GHSDUWXUH IURP RXU
ZKDW ZH KDYH EXLOW



YRU QHDUO\ D GHFDGH ZH KDYH GHYHORSHG DQG RSHUDWHG RQF
SODWIRUPVGDMADKFHQWHUYV DFUR YKDWXH[ SRQWHIQFHQKDON HQDEOHG
VWUDWHJILF SRZHU DQG ODQG DVVHWV GHYHORS H[SHUWLVH LQ
UHODWLRQVKLSY DFURVV WKH HQHUJ\ DQG LQIUDVWUXFWXUH HFF
DOORFDWLRQ IUDPHZRUN WKDW JXLGHV RXU EXVLQHVV WRGD\
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7KRVH FDSDELOLWLHYV DUH LQRBU NWBIWVMERIW Z KB O KN CDERFH L) WK B R Z H
FRQVWUBLGWSR®\PHQW YV

7KH VHFRQG TXDUWHU PDUNHG DQRWKHU LHPEFROQWD QWHGWHE DG YR
/IRQJ 5LGJH WUDQVDFWLRQ DQG DUH FXUUHQWO\ DZDLWLQJ )(5& C
VHFXUHG WKH ULJKWV WR D *: SRZHUHG @GDO0Q% ¥ DWHD EQ X0.D/W VLR
XSRQ (5&4R20G LOQWHUFRQQHFW DSSURYDOV ZRXOG PRUH WKDQ GF

TRIHWKWHKHVH DFWLRQV DUH H[SHFWHG WR H[SDQGHRXUDEREZHWKL®R
WKH ODUJHVW SRZHUHG ODQG SSREWORGIYRVWIQLWISIO LW CERUPVERVL
VLIQLILFDQW ORQJ WIHIOXNKDUHKROGHU

6 RXUFH 3 XEMF &RP SDQ UHSRW

6LWH SRZHU FDSDFLW\ Rl XS WR 0: VHFXUHG YLD D GHILQLWLYH DJUHHPHQW VXEMHFW WR )(5& DQG LQWHUFRQQHFW DSSL
,QFOXGHWOMBISVWLQJ FDSDFLW\ DW +DQQLEDO DQG H[SDQGHG JULG DQG RQVLWH JHQHUDWLRQ FDSDFLW\ DFWLYH SHUPLWV IR

$V RXU VWUDWHJI\ KDV HYROYHG RXU IRFXV KDV EHFRPH FOHDUH

0$5$RSHUDWHY DQ LQWHJUDWHG GLJLWDO LQIU DO/DMUGX FINQXGJ A RIACBL
'LJLWDO ,QIUDVWUXFWXUH LV RXU SULPDU\ JURZWK IRFXV ([DLRC
WDUJHWHG FDSDELOLWLHY WKDW FDQ KHOS XV VHUYH VSHFLDOL]
XWLOL]DWLRQ DQG H[WHQG WKH YDOXH RI RXU FRUH DVVHWV

:H PDQDJH WKHVH FDSDELOLWLHY DV SDUW RI RQH LOWHJUDWHG
EDVHG RQ H[SHFWHG UHWXUQV FXVWRPHU GHPDQG H[HFXWLRQ |
VKDUHKROGHU YDOXH



'LILWDO ,QIUDVWUXFWXUH

'"HPDQGHRUQIUDVWUXFWXUH FRQWLQXHY WR DFFHOHUDWH EXW V
NHHSLQJ SDFH
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7KH IRXU ODUJHVW K\SHUVFDOHUV DORQH DUH H[SHF®YHG WR LQY
LQIUDVWUXFWXUH GXULQJ ZLWK DQQXDO FDSLWDO H[SHSME LW
WKH VDPH WLPH 8 6 GDWD FHQWHU HOHFWULFLW\ GHPDQG LV HJ
JLIDZDWWV LQ WR JLJDZDWWYV LQ EHIRUH UHDFKLQJ  JI
JHQHUDWLRQ DQG WUDQVPLVYVLRIX I RQHW XQ@X\H LW RD QIR & HPD QGHP |
HQHUJL]HG LQIUDVWUXFWXUH *ROGPDQ 6DFKV &RPPRGLWLHV 5H

$IJDLQVW WKDW EDFNGURS RXU REMHNFWDRYHH $ RAHWHG W MRHINZD U
WKHLU ORQJ WHUP YDOXH

2XU UHFHQW DJUHHPHQW WR DFTXLUH ULJKWY WR D VWUDWHJILFEL
7H[DV LV H[SHEWHG WR DGG DSSUR[LPDWHO\ WZR JLJDZDWWV LQ
PDUNHWY VXEMHBWGWIRQWKEBRFRQQHFW DSSURYRB W [SX\EW DW LFALIF
VXLFLHQW ZKROO\ RZQHG FDSDFLW\ WR FRPSOHWH RXU WUDQVLW
DJUHHPHQWYVY H[SLUH LQFUHDVLQJ RSHUDWLRQDO FRQWURO LPS
IOH[LELOLW\ LQ KRZ ZH DOORFDWH FDSLWDO

7KH SHQGLQJ DFTXLVLWLRQ RI /RQJ 5HGHHOL\H YA XDIOLOA WRIDRUAD B ¢
RXU H[LVWLQJ +DQQLEDO FDPSXV E\ DGGLQJ DGMDFHQW ODQG ZK
(%,7'$XSRQ FORVLQJ :LWK PRUH WKDQ RI LWV SRZHU RXWSXW
DJUHHPHQWY ZH H[SHFW /RQJ 5LGJH ZLOO HQKDQFH RXU HDUQLC
$, LQIUDVWUXFWXUH RSSRUWXQLW\

7RIHWKMKHVH DFTXLVLWLRQV UHIOHFW WKH LQYHVWPHQW SKLOR"
*H VHHN WR DFTXLUH VFDUFH SRZHUHG DVVHWY HQKDQFH WKHLI
LQIUDVWUXFWXUH DQG VHFX$\HFORQBE LVQH QB ¥ K WH RBHRUFFDHPSW VLHON
ZH H[SHFW WKH\ ZLOO EHFRPH GXUDEOH FDVK IORZ JHQHUDWRUYV
PRQHWL]JHG DOORZLQJ XV WR UHF\FOH FRBYVDBG WLRMFK IXMAXLAE @
LQVWLWXWLRQDO LQIUDVWUXFWXUH LQYHVWLQJ PRUH WKDQ WUD
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:H PHDVXUH VXFFHVV QRW VLPSO\ E\ WKH QXPEHU RI PHIDZDWW)\
ZH FUHDWH IURP HYHU\ PHIJDZDWW ZH RZQ

6SHHG &HUWBOQWELOLW)\
7TKHVH SULQFLSOHV GHILQH KRZ ZH LQYHVW KRZ ZH EXLOG DQG

6SHHG EHFDXVH FXVWRPHUV FDQQRW ZDLW \HDUV IRU SRZHU WR
HQHUJL]HG VLWHVY DOORZV XV WR GHOLYHU HDUOLHU LQ VHUYLFF
DUH VWLOO EHJLQQLQJ WKH SRZHU SURFXUHPHQW DQG LQWHUFR
DFFHVV WR FDSDFLW\ VRRQHU

&HUWDEBRDXVH GLJLWDO LQIUDVWUXFWXUH PXVW EH GHOLYHUHC
ZLWK GLVFLSOLQHG FDSLWDO DOORF WDPW LRQV &HY\H @ R R QML (
HTXLSPHQW SURYLGHUV DQG SDUWQHUVKLS ZLWK 6WDUZRRG ZL(
SURMHFWYV ZLOOIEFLH[HFRWZHIGLBH DOORZLQJ XV WR VFDOH ZLWK
6WDUZRRG

5HOLDEEMEMWIVH PLVVEROQQFUDWWEXGWXUH UHTXLUHV WUXVWHG S
H[SHUWLVHKD$548SHQW \HDUV GHVLJQLQJ RZQLQJ DQG RSHUDWLC
LQIUDVWUXFWXUH ZKLOH 6WDUZRRG FRQWULEXWHY HQJLQHHULC
FDSDELOLWLHV EDFNHG E\ PRUH WKDQ VHYHQ JLJDZDWWV RI GHO
OHDGLQJ K\SHUVFDOH PR PREERIIHRQYWHHREU SURVSHFWLYH FXVWRP
FRPELQDWLRQ RI RSHUDWLRQDO H[SHULHQFH DQG GHYHORSPHQW

&RPPHUFLDO PRPHQWXP DFURVV WKH SRUWIROLR FRQWLQXHV WR
FXVWRPHU EDVH DFURYVQD®HYWFD®RME SURYLGHUV VLOLFRQ YH
FXVWRPHUV 2 EDODQF L QUHRWXHEW TRBOARQJ W HRUWN BR U N ORRILR/ IYE
BWDUZRRG OHDVH GLVFXVVLRQV DUH SURJUHVVLQJ DFURVV PXO"
DELOLW\ WR VLJQ DW OHDVW RQH OHDVH EHIRUH \HDU HQG 2XU |
HVWDEOLVK ORQJ WHUP FXVWRPHU UHODWLRQVKLSY WKDW PD[LP
WR FRPH

:H EHOLHYH RXU FRPELQDWLRQ RI VFDUFH SWRZ6 UDHER DLNABHOHWIFY S
VWUDWHILF SDUWQHUVKLSY DQG SURYHQ RESRHEBWRRBH R{EHBWWK
LQGXVVWHEGLQJ GLILWDO LQIUDVWUXFWXUH FRPSDQLHV

([DLRQ

2ZQLQJ SRZHU LV RQO\ SDUW RI WKH RSSRUWXQLW\

$V$, PRYHV IURP H[SHULPHQWDWLRQ LQWR PLVVLRQ FULWLFDO R¢
WUDGLWLRQDO SXEOLF FORXG IRU LQIUDVWQRQBFMIXUYIHEZ DWW\JUHABK
JRYHUQDQFH UHJXODWRU\ FRPSOLDQFH DQG RSHUDWLRQDO UH\
SHUIRUPDIQIPHVKLIW LV FUHDWLQJ D JURELRQIPDVMWHWRAWRXYUMRYHU I
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([IDLRQ SURYLGHV HQWH $S FIORXG ZILQN K VML Y R MMMXUH WKDW DOOR:
DGYDQIFHARUNORDGY ZKLOH PDLQWDLQLQJ FRQWURO RYHU WKHLLU
RSHUDWVRIDYXURSHDQ RRPISO®LY SRVLWLRQHG WR VHUYH FXVWRI
VRYHUHLJQW\ UHTXLUHPHQWY GHPDQG LQIUDVWUXFWXUH JRYHUC
FRPSHWLGWLD/GIBIDHV H U DOISKEVLF RHEI/RU DOEBRBYSUBBAMRYLGHUV



RSHUDWLQJ ZLWKLQ WKH (8 UHJXODWRU\ IUDPHZRUN )RU RUJDQ
LQGXVWULHY DQG JRYHUQPHQW DGMDFHQW VHUYLFHV VRYHUHL
UHTXLUHREBQRWSSUR[LPDWHO\ RI HQWHUSULVH GDWD VWLOO UH
UHSUHVHQWLQJ D VLJQLILFDQW RSSRUWXQLW\ DV RUJDIQL]DWLRQ

([DLRQ HQWHUV WKLV PDUMWHRSHIUWK RV HNGKHE IFQUUWALFDO LQIUDVWL
QXFOHDU UHDFWRU RSHUDWLRQV RQH RI (XURSH V PRVW GHPDQ(¢
GHPRQVWUDWLQJIJVWEHLBEGRRSEWRIGHOLYHU VHFXUH UHVLOLHQW LC
RSHUDWLRQDO UHOLDELOLW\ LV QRQ QHJRWLDEOH

(IDLRQ V VHOHFWLRQ W§R 23D&RQ\FR 8 VWXPL® WKWHRSHDQ 8QLRQ EDF
DSSUR[LPDWHO\ WK $H K H D SD ZDODWWDY FRIIQNW B W KFHDLS Y PIOL'G DWHY ERW
FDSDELOLWLHYV DQG VWUDWHJLF SRVLWLRQLQJ

THFKQRORJ\ ,QLWLDWLYHYV

%XLOGLQJ DQG RSHUDWLQJ ODUJH VFDOH FRPSXWH LQIUDVWUXF\
KDV FUHDWHG LQWHOOHFWXDO SURSHUW\ WKDW ZH DUH QRZ EHJ

$V WKH RSHUDWRU RIVRQHURHWHKH;ZRWOGEXWHG FRBPYXGHY 850 B W HF
GHHS H[SHUWLVH LQ SRZHU PDQDJHPHQW LQIUDVWUXFWXUH RSW
:KDW EHJDQ DV VROXWLRQV EXLOW WR LPSURYH RXU RZQ RSHUD\
SURGXFWV DOORZLQJ XV WR OHYHUDJH RXU RSHUDWLRQW®,EHJSH
RXU LQWHOOLJHQW SRZHU RSWLPL]DWLRQ SODWIRUP FRQWLQXR
SHUIRUPDQFH L®VUSFYHWEMFRPHY DQ LQFUHDVLQJO\ VFDUFH DQC
WKH RSSRUWXQLW\ HIWHQGV ZHQ G EW IR 86QMWHUAR LLGD 8 HHQL HQ V)
DQG RWKHU HQHUJ\ LQWHQVLYH LQGXVWULHYV FDQ XVH WKH VDPH
XWLOL]DWLRQ LPSUIR¥HHRIEFMNG DRZRQYDROSHUDWLQJ FRVWYV

+DVKUDWH 8QGHU ODQDJHPHQW +80 LV RXU EORFNFKDLQ ILQDQF
WKH ILUVW WLPH ZH DUH GLVEXVAH GRWRHISRP W BB F LWKEROQL RO \G |
FRPPHUFLDO WUDFWLRQ UDWKHU WKDQ IXWXUH SRWHQWLDO UHI
DQG ILQDQFLDO LQIUDVWUXFWXUH WR FUHDWH KLJKHU YDOXH VH

TRIHWKBU DQE WWHEUHLQIRUFH RXU EURDGHU LQYHVWPHQW SKLO
LQFUHDVH WKH YDOXH RI WKH LQIUDVWUXFWXUH ZH RZQ DQG FU
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%LWFRLQ OLQLQJ
7RGDWLWFRLQ PLQLQJ UHSUHVHQWY WKH FRUH RI 0$5%$ V EXVLQH

JRU PRUH WKDQ D GHFDGH %LWFRLQ PLQLQJ KDV EHHQ WKH ,\®XC
HQDEOHG XV WR DFTXLUH VWUDWHILF SRZHU DVVHWY GHYHORS
LQIUDVWUXFWXUH DQG HVWDEOLVK WKH GLVFLSOLQHG FDSLWDO
WRGD\

,Q PDQ\ UHVSHFWV %LWFRLQ PLQLQJ ZzDV QHYHU WKH GHVWLQDW
7TRGDPLQLQJ FRQWLQXHV WR SOD\ DQ LPSRUWDQW VWUDWHJILF UF

JLUVW LW JHQHUDWHY FDVK IORZ WKDW VXSSRUWY LQYHVWPHQW
WKH LQGXVWU\ V ORZHVW FRVW VWUXFWXUHYV

6HFRQG LW SURYLGHV RSHWDLW I RHIXQ S PHQWVE IFDIQVEH UDSLGO\ GH
HQHUJL]JHG VLWHYV DOORZLQJ XV WR LPBHGQ DUNDH/ O\ URPHQWHXW H] HL\S B



SHUPLWWHG DQGWREVWRRHAWHGPDQG GHYHORSYVY WKRVH VDPH
KLIKHU ¥ DDQXE KLJK SHUIRUPDQFH FRPSXWLQJ ZRUNORDGV ZLWKF
XQGHUXWLOL]HG

)LOQD@®QQLQJ FRQWLQXHV WR VHUYH DV RQH Rl RXU JUHDWHVW VF

7KH VDPH GLVFLSOLQHV RVMKD R/I PADKGHH LOBGXVWU\ V OHDGLQJ %LWFR
FRQVXPSWLRQ LPSURYEQH®RBSKSHUBWLQJ PLVVLRQ FULWLEDO |
GLUHFWO\ LQIRUP KRZ ZH$EKQOWGDD QG XPFVQOUH WRGD\

H UHPDLQ FRPPLWWHG WR FRQWLBIXRXFOR ILRSU FPYLIQQD W RIS HUD W
GLVFLSOLQHG IOHHW PRGHUQL]DWLRQ D®\G QQIAHEQGIL BIHIQQWS RZH G
UHSODFHV ROGHU HTXLSPHQW ZH FRQWLQXH WR LQFUHDVH FRPS
VDPH HOHFWULFDO IRRWSULQW IXUWKHU LPSURYLQJ WKH HFRQR

S8OWLPDMWH®R QRW YLHZ %LWFRQQUPIYVWOXIFWXGEH DV FRPSHWLQJ E
7KH\ DUH FRPSOHPHQWDU\ DSSOLFDWLRQSREREHWKH VDPH XQGHUO!

2XU FDSLWDO DOORFDWLRQ SKLORVRSK\ UHPDLQV VWUDLJKWIRU:
LWV KLIJKHVW YDOXH DSSOLFDWLRQ ,Q VRPH PDUNHWV WKDW ZL
EH, LQIUDVWUXFWXUH VRYHUHLJQ FORXG RU HQWHUSULVH FRP¢
IOH[LEHOSWMUWLVH DQG LQIUDVWUXFWXUH WR PDNH WKRVH GHFL\
HYROYH

7KDW IOH[LELOLW\ LV RQH RI 0$5%$ V JUHDWHVW FRPSHWLWLYH VV
VKDUHKROGHU YDOXH
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/IRRNIS&HD G

7KH ILUVW KDOI RI ZDV DERXW H[SDQGLQJ B QIGSWQLE G RYPLKF
Rl SRZHUHG LQIUDVWUXFWXUH DGYDQFHG WUDQVIRUPDWLRQDO |
SLSHOLQH DQG FRQWLQXHG LQYHVWLQJ LQ WKH LQLWLDWLYHV W

7KH VHFRQG KDOI RI WKH \HDU LV DERXW H[HFXWLRQ

2XU IRFXV LV VWUDLJKWIRUZDUG FRQYHUWLQJ LQIUDVWUXFWXU*#
FXVWRPHUV EULQJLQJ QHZ DVVHWY RQOLQH DQG GHPRQVWUDWI
KDYH VSHQW \HDUV DVVHPEOLQJ 2YHU WKH FRPLQJ PRQWKV ZH
/IRQJ 5LGJH DGYDQFH OHDVH GLVFXVVLRQV DFURVV RXU 'LJLWDO
LQWHUQDWLRQDO SUHVHQFH DQG FRPPHUFLDOL]H RXU WHFKQRO

3HUKDSV PRVW LPBRAWDRWO\KH LQYHVWPHQWY ZH KDYH PDGH R
EHFRPH LQFUHDVLQJO\ YLVLEORKHQIRXQGD@LAPLRDVUEHNKXQ\EXLOW
PRQHWL]LQJ LW

/IDWHU WKEW YHPRIN IRUZDUG WR KRVWIKHURXZH, QIYGIO VBRBRYDGH D C
VWUDWKRZFDVH RXU LQIUDVWUXFWXUH SRUWIROLR DQG GHPRQV
PD[LPL]H WKH YDOXH RI HYHU\ PHIJDZDWW ZH RZQ

:H EHJDQ WKLV OHWWHU E\ VD\LQJ WKDW DUWLILFLDO LQWHOOLJ
FRQVWUDLQHG E\ SRZHU

2YHU WKH SDVW GHKPBPNVGIHVWHBEOHG RQH RI WKH LQGXVWU\ V ODUJ
LQIUDVWWRGDWXHIJBUH WUDQVIRUPLQJ WKRVH DVVHWY LQWR D SOD
JHQHUDWLRQ RI FRPSXWH



ORDQHG RU SOHGJHG DXQAHROODV

(+ V D¥ RI
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6 HFRQG 4 XDUMU ) IQDCADADQG 2 SHIDIRQDO VEXWIRQ

+ LUKQ KW

2XU HOHUJL]JHG KDV (+ WH ZDV

%LWFRLQ PLQLQJ SURY L GHi G HADKHH Y RIX®LGID W DROQ, Q1UDVW U XFW X U H
LIQuF

WHFKQRORJ\ LQLWLDWLYHYV ZLOO H[SDQG WKWRYDWKHKEN &R WIDWIL

0$5$WR SDUWLFLSDWH DFURVY, RXQOWDRBWHXFMKUN RDOXKHH FKDLQ .

GLVFLSOLQHG LQ KRZ ZH DOORFDWH FDSLWDO
:H EHOLHYH WKH FRPSDQLHVY WKDW FRQWURO SR ZHU WD DWW UGKH M. B

LQIUDVWUXFWXUH PDUNHIWGWPRELRUODMIFRDOO EH HDUQHG E\ F
2XU REMHFWLYH LV VLPSOH WR EH DPRQJ WKH OHDGHUYV

S8OWLPDRKHIOYKDUHKROGHUYV VKRXOG MXGJH XV QRW/IEBRXU YLVLR
UHVXOWYV
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0 HE

IXPEHU RI %RRFNYV :

6HFRQG 4XBURGXFWLRQ +LJKOLJKWYV
%7& 3URGXFHG



SULRU 4XDUWHU &RPSD

(QHUJL]HG +DVKUDWH (+ V

HITQHG D WRKH WRWDO DPRAXQW RI EORFN URZDUGWYUTQHRGCXGAQUUW T BAVWTIRG GV QARCO BT OBRH WRWDO DPRXQW RT H§ORFN UF
WKH %LWFRLQ QHWZRUN GXULQJ WKH SHULRG

'"HILQHG DV WKH DPRXQW RI KDVKUDWH WKDW FRXOG WKHRUHWLFDOO\|EH JHQHUDWHG|LI DOO PLQHUV [WKDWI ®&DQH EHHQ HQHU
+DVKUDWHYV DUH HVWLPDWHYV E D WG] RIQ LWEVDIPRO@YU BINWOXUWH URK Q G H G
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5(9(18(

5HYHQXH ZDVPLOOGRIQYHQ E\ D
PLOQQFQHDYVHLWFRLQ SIWRIGXEWLRQ RI
D GHFUHDYHLWFRLQ V DYHUDJH SULFH \HDU
RYHU \HOW FRQWULEXWHG DSSUR[LPDWHO\
PLOGULR WKH R YGHDUCHIARH
PLOMURE D PLOGHRQHIDY H
RWKHU UHYHQXHV GXH WR ORZHU UHYHQXH IURP
RWKHU GLJLWDO DVVHW DQG HOLPLQDWLRQ RI RXU
KRVWLQJ VHUYLFHV FRPSDUHG WR WKH VDPH SHULRG

3UFHR %/ & DVR QWD R TXDUMWU
1(7/266

H UHSRUWRGRWHW PLOORRQ
SHU GLOXWHG VKDUH FRPS

LQFRRH PLOORRQ SHU GLOXWt

VKDUH YRFRRKE TRDUWHU

7KH ELO@URGLIY BRWD V
SULPDULO\ BULYHBLB\OX@®RWOHDOL]

ELWFRLQ PDUNOWRIP DUNHW
FRPSDUHG WRLDIODLERQ WKH SULRLU
:H SURGXFHG DQ DY®%WURJISHRIGD\SHULRG UHSUHVHQWLQJH L[
XSIURP %7&4.Q UHVXOWLQJ LOHDU RYHU \HDU FKDQJH UHIOHF
%7& PLOQHG FRPSDURIG PARRUW 7 & GHFOLQ®Wo7& SULFH RYHU WKH VL
PLQHG \HDU RYAORHNDWUZRQ DOVR
LQFUBDVRIYHU WKH VDPH SHULRG

7 K1V FKDUANDVIDWY \WH FEVH UHDMRQVKLS EHE HHQ WH P DUN R
P DUNHWP SDRWRQWH FRP SDQ V ENFRIQ KRTIQIV UHDMYH R IW
UHSRUAG GHAIGFRP H B®W
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385&+%$6(' (1(5*<&2676 DQG PLQHU UHSDLU DQG PDLQWE

" H GHILQH SXUFKDVHG HQHUJ\ FRUWY DWWk §PUJIHU RSHUDWLRQ
DPRXQW SDLG WR SRZHU sURYLGRYVYWRE ORAHY VKLSSLQJ DQG 2

FRQVXPHG UHODWHG WR RXU RZQHG %IWERLG PUSQL AT+ (5
RSHUDWLRQV 2XU SXUFKDVHG H%]h(éfﬁ EBOUPY Lo WKH

VHFRQG TRDUWAHUH PLOOLRQ 7KLUG SDUW\ KRVWLQJ DQG RWK

FRPSDUHG WRLOOQRQKH SULRU \HPRIQVLVW RI FR ORFDWLRQ VHUY

SHULMRG! LQFUHDVH ZDV SULPDULRRWBWHERNQLWHY DQG HQHUJ\ H[S}

WKH H[SDQVLRQ RI RXU RZQHG PPQRQ DYV QRIOVED G ROLTK GU GL SDUOWI

LOQFUHDQVRXU WRWDO KOWVKUDWRWARLQJ DQG RWKHU HQHUJ\ FR
PLOOER®SDUHG WROQKRQ D

PLOOQROHBWIHYHQ E\ KLIJKHU ¢

FRQVXPSWLRQ DQG XWLOL]DWLR

FDSDFLW\ DW FHUWDLQ WKLUG S

2XU PRVW VLJIQLILFDQW WKLUG £
DUUDQJHPHQWY DUH VHW WR HJ[S

ZLWK DOO WKLUG SDUW\ KRV
WR FRQFOXGH HEK#HVH H[SLUDWLF
H[SHFWHG WR HOLPLQDWH WKLU
RYHU WLPH DQG LPSURYH RXU FF

&2673(5 3(¥+%$6+

2XU RZQHG VLWHV PDLQWDLQHG B FRVW SHU N:K RI o0 pe amre G
3XUFKDVHG HQHUJ\ FRVW SHU E W\FBLQLbRU DQG KDV LPSU

RXU RZQHG DQG RSHUDWHG VLWHYV

FRPSDUHG WRL® SULPDULO\ HU WKRLINDUWHUV
GULYHQ E\ KLJKHU SRZHU FRVWY DQG JOREDO
QHWZRILRXAOW\ RXWSDFLQJ RXU KDVKUDWH

JURZWK 3RZHU FRVWY LQFUHDVHG UHODWLYH WR WKH
SULRU TXDUWHU GXH WR DGYHUVH ZHDWKHU HYHQWYV
ZKLOH N:K FRQVXPHG UHPDLQHG UHODWLYHO\
FRQVLVWHQW ZLWK WKH SULRU \HDU SHULRG

23(5%7,1*$1' 0$,17(1$1&( &2676

2SHUDWLQJ DQG PDLQWHQDQFH FRVWV WRWDOHG
PLOGRPGDUHG WROQORRWKH

SULRU \HDD GHQERREDVPLOOLRQ

7KMQFUHZDAHSULPDULO\ GXH WR KLJKHU VLWH
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*(1(5%$/%$1'$'0,1,675%8,9( %S$/$1&( 6+((7

*HQHUDO DQG DGPLQLVWUDWLYHS$SWXPUWERBH@QHKHOEBLWFRLQ
HIFOXGLQJ VWRFN EDVHG FRPSHQQBWXBDREEMWMFRLQ ORDQHG RU S
PLOOERBRSDUHG WROQBHRAQ FROODWHUDO 'XUHQRLQHG



7KH LQFUHDVH UHIOHFWV WK AMBD CRX@HRI RXRXU %7& KROGL(
RSHUDWLRQV KLJKHU SHUVRQQHZHBRVYW\O R M & RIFW DASHSEILRIDR R MG (
ZLWK KHDGFRXQW JURZWK IURP \RRQHDSWSRW SHOWFSHRI ELWFRLQ
SHULRG DQG DGPLQLVWUDWLYH IHHV LQ VXSSRUW RI
RXU H[SDQGHG JORKDY LRFEWXGHYW
DFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV RI
PLO ODLGIR PLOOLRQJDWLRQ VHWWOHPHQW
UHSUHVHQWLQJ WKH DPRXQW SDLG LQ FRQQHFWLRQ
ZLWK WKH ILQDO UHVROXWLRQ RI D SDWHQW GLVSXWH

&RPSDUHG WR 4 EHQH$LWWHG IURP

ORZHU KHDGFRXQW FRVWVY UHODWHG WR WKH SUHYLRXVO\
DQQRXQFHG UHGXF WLIR[G H W RRXAH

TXDUWHUOX® $DWH H[FOXGLQJ VWRFN EDVHG

FRPSHQVDWLRQ DQG DFTXLVLWLRQ DQG LQWHJUDWLRQ

FRVWY WR FRQWLQXH WR WUH Q G XG44 B RAMRARERY NG RSP HG DV FRIIMPO
VDYLQJV DUH UHDOL]HG RYHU WL&MVK DQG FDVK HTXLYDOHQWYV W
, , ~ PLOCARIQURP PLO OVRR
(35(&,%,2131"$0257,=%,21 '"HEFHPEHU &RPELQHG RXU EDC
'HSUHFLDWLRQ DQG DPRUWL]DWLRIVEDDQG %7& LQFOXGLQJ ELWF
PLOODRQ PLOIOQRWHIRASDUHG WRSWKIEIJHG DV FROODWHUDO ZDV
SULRU \H D U KSH ULQRRAJ HZDWH ELO ®IKQ UWIGU

SULPDULO\ GULYHPLPAGWKRE

DFFHOHUDWHG GHSUHFLDWLRQ RI FHUWDLQ PLQLQJ ULJV

DQG WKH H[SDQVLRQ RDRWUDBXMLQHVV

RIVHW E\ ORZHU GHSUHFLDWLRQ DV PLQLQJ ULJV

UHDFKHG WKH HQG RI WKHLU XVHIXO OLYHV

$'-867(" (%,7'$

$GMXVWHG 2®V7'$ PLOOUMRQ

FRPSDUHG WROIOB RQ 7KH
ORVYYYV SULPDULO\ GULYHQ E\ D VLIJQLILFDQW
QHIJDWLYH PDUN WR PDUNHW FKDQJH LQ WKH IDLU

YDOXH RI GLILWDO DVVHWYV UHIOHEWL QL MK Ho GHEYHERY oo
LQ ELWFRLQ SULFH RYHU WKH SHULRG
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L, 7$/$66(7081$*(0(17 RXU H[LVWLQJ PLOOLRQ IDF

' H KHOG D WRWBIOVRRLQ LQFox&FREDVH DQG FRQVROLGDWHG

ELWFRLQ WKDW ZHUH ORDQHE RO ERHEARRL WU R2ZLQI  RUL.
FROODSWHWORX DSSUR[LRDR¥D\ -2 4 Rl ZLOO QRZ PDWXUH L
WRWDO KROGLQJIV zHUH DFWLYDWHEBWKURKGRVRR G QFUHPHQWDO
GLJLWDO DVVHW PDQDIG®HQ W ypWhHiFRPRFLRIV VWUDWHJILFD
OHQGLQJ DUUDQJIHPHQEYWERLRWOQ #FRQ RIEMMSERLQ UHVHUYHY
ZHUH ORDQHG WR FRXQWHUSDUWIHYWhHER I DRGHII VRXUFH ZKLC

DSSUR[LPDWRICQ®RIR@WHUHVW LQH XU W\RFD$R HFRWQPO ORQJ
GXUL QT WDIHV H U DSSUHF LZIKMLIDELOLWLHYV ZLOO E

IXQGLQJ WKH FDVK FRQVLGHUDW
DFTXLVLWLRQ DQG WRJHWKHU Z
$V RXQH 4 XD Rl FHUWDLQ RIVRQUVBWGQH |
YARRQ XQHMIEWG LQGHEWHGQHVV SURYLGH IXQGL



YAWWRQ 5 HAHYDESS $ V %7 & + RGIQIV
%WRQ / RDQHG

FRPSOHWLQJ WKH WUDQVDFWLR(
:H KDYH FRQVLVWHQWO\ VDLG W

YWRIOQ 3 GIGIHGDV & ROWDO

7TRWO

+LVWRUEZHDIOHDOG WKH ELWFR
DV D ORQJ WHUP LQYHVWPH

0$5%$ V PRVW VWUDWHJILF DVVHW
DQRWKHU H[DPSOH RI WKH GLVFI
DOORFDWLRQ DSSURDFK ZH YH R
LQ ZHoRWRIGLERCOHQGLQI DQG RSSRLU
PW DREHWWLIDWITRQ WKHVH IDFLOLW

EHIDQ VHOOLQJ ELWERIL @VW I

R NI XL RZHYDHWLERYOR, RXU GLILWDC

SURJUHVVHV ZH H[SHEW
PRQHWL]H ELWFRLQ RSSRUW

WR RRAWWRXFKIRH UHPDLOLQJ GLVF|
XQU\EBKE R MRoRR KRR RS

RXU ILQDQFLDDQIPMGEIQILWR SURYLGH
OLTXLGLW\ RU WR IXQG FDSLWDO SURMHFWYV DQG RWKHU

LQLWLDWLYHV WKDW ZH EHO
VKDUHKROGHU YDOXH VXEM

LHYH HOKDQFH ORQJ WHUP
HFW 0W93 R UNHI¥ IERRQGLWLRQV

DQRG RXU FDSLWDO DOORFDWLRQ SULRULWLHYV

&$3.9/%//12&% ,21
6XEVHTXHQW WR TXDUWHU H

QG ZH IXUWKHU

DGYDQFHG WKH /RQJ 5LGJH DFTXLVLWLRQ E\

HQWHULQJ LQWR WZR ELWFR

LQ EDFNHG FUHGLW

IDFLOLWLHYV ZLWRZ&RIWDEPHVBW QG

ZHLJKWHG DYHUDJH FRVWRBI
LQFUHPHQWDO ERUURZLQJV
RI PLOOLRQ ,Q DGGLWL
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V: HEFDWY
& RQHHQRH & DO

0 $5$% ZIOKRG D Z HEFDW\DQG FRQ HWHQFH FDORGD
$XIXW DW  SP ( DWMQ7IPH SP
SDALE7IPH R GVRXW IW I IQDQHDOHVXOV [RUMH

TXDUMUHQGHC - XCH

7R UH) MMUVR SDUASDWM 1Q WH FRQHUHCQRH FDOQRUWR
QAMQ W \KH @/H DXAR Z HEFDWVSGDVH XVH WKLY N 7 KH
Z HEFDWY IOGDOR EH ELRDGFDWAIYH DQG DYDIDE®! IRU

UHSO\ YD WH IQYHWRUUHDMRQY VHAMRQ RN RXUZ HEVWM

( DRIV HEFDWDQG & RQIHHQFH & D@ HVLY

" DM 7KXW/GD $ XIXW

7P H SP (DWMQ7IPH SP 3DFULF
7P H

5 HI MADARQ @ON /1.

J \RXKDYHDQ GLIEXQV FRQOHAY Z W \WH FRQHUHQRH

FD@SEDVH FROBAVD $5 $ V IQHRUUHDMRQY \WDP DW
% P DD FRP

GHEW RI
XQGHU WKHVH IDFLOLWLHYV
RQ ZH UHILQDQFHG

$ERXW 0%$5%

0$5$ GHSE V EAIMICHQHU\ WFKCRBJ LHV \R DGYDQFH
WH Z ROV HQHU\ A VAPV + DUHWIQ) WH SRZ HUR)
FRP SXWM 0 $5$ WDQURWP V H FHW HQHU\ 1OR GJ MO
FDSMIO EDDQRIQ) WH J UG DQG DFFHBUML WH
GHSE\ P HOAR FUMFDAQ UIDVRKFUMUH 9XITIQ) RQ W

H SHUYH VR UHGHILQH WH IXMUH R HQHUA 0 $5$
GHYHESV \MRKQRE IHV WDWIHGXFH WH HQHU\ GHP DGV
R KUK SHURWP DQFH FRP SXW DSSTDMRYY IURP $, \R
WH HGIH

) RUP RIHIQRWP DWRQ YMW. ZZ PDUDFRP RUIRGZ XV



RQ

; #0%$5$%

/LQNHG,Q 0$5$+ROGLQJV
J)DFHERRN 0$5%$+ROGLQJV
,QVWDJUDRIO$5$+ROGLQJIV,QF

0$5$ &RP SDQ &RQIFW

7HBISKRQH

(P DOLW# P DIDFRP

0$5% 0 HGID &RQWFW

( P DIOP DUD M NRH®1LDQN FRP
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0$5$+ROGLQJV ,QF DQG 6XEVLGLDULHV
&RQGHQVHG &RQV¥WOMWGHPMO®/V RI EHXEDWMHGR Q V

S5HYHQXHYV

&RVWV DQG RIYBEHQWHQJILQFRPH

3XUFKDVHG HQHUJ\ FRVWYV

2SHUDWLQJ DQG PDLQWHQDQFH FRVWYV

7KLUG SDUW\ KRVWLQJ DQG RWKHU HQHUJ\ FRVWYV
*HQHUDO DQG DGPLQLVWUDWLYH

‘"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

&KDQJH LQ IDLU YDOXH RI GLILWDO DVVHWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQW
,PSDLUPHQW RI JRRGZLOO DQG RWKHU DVVHWYV 2
7D[HV RWKHU WKDQ RQ LQFRPH

5HVHDUFK DQG GHYHORSPHQW

SHVWUXFWXULQJ FRVWYV 2

7RWDO FRVWYV DHISHRBHUID W RER P H
2SHUDWQ@BRPH ORVV

2WKH@FRPH ORVYV
&KDQJH LQ IDLU YDOXH RI GLJLWDO DVVHWV UHFHLYDEOH QHW
IHWLIQRP H[WLQJXLVKPHQW RI GHEW 2 2
,QWHUHVW LQFRPH
L, QWHUHVW H[SHQVH
(TXLW\ LQ QHW HDUQLQJVIROXIWRQVROLGDWHG DI
2WKHU
7RWD O IRJFRIPH ORVV
,QFRPH ERIVRUH LQFRPH WD[HV
,QFRPHEWOQHILW H[SHQVH
1IHWQFRPH ORVV

/HVV QRMDMVWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
LQFOXGLQJ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW
1HWQFRPH ORWWLEXWDEOH WR FRPPRQ VWRFNKROGHUV

IHWQFRPH ORVWKDUH RI FRPPRQ VWRFN EDVLF



7KUEH ORQWKY (QGHG -BIQHORQWKY (QGHG

IHWQFRPH ORVWKDUH RI FRPPRQ VWRFN GLOXWHG
: HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN GLOXWHG
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7KUHH ORQWKYV (QGHG -BIQHORQWKV (QGHG
LQ WKRXVDQGV

5HFROFLOLBWMRBWIRG (%,7'$

1HWQFRPH DWWWLEXWDEOH WR FRPPRQ VWRFNKROGHUYV
1IHWR\DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HWQFRPH ORVV

,QWHWSHMQ VH L QFHRW H

,QFRPHHWSIHQVH EHQHILW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQW

,PSDLUPHQW RI JRRGZLOO DQG RWKHU DVVHWYV 2
5HVWUXFWXULQJ FRVWYV 2 2
$FTXLVLWLRQ DQG LQWHJUDWLRQ FRVWYV 2 2
/LWLIJDWLRQ VHWWOHPHQW 2 2
IHWLIQRP H[WLQJXLVKPHQW RI GHEW 2 2 2
1HWLRQ LQYHVWPHQWYV 2 2 2

$GMXVWHG (%,7'$
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1RQ* $$3 ) LODQFIDO 0 HOVXUHV ,Q RGHU R SWRYIGH D P RW
FRP SUKHOAYH XQGHWABQAQ) R WH IQRPDIRQ XWHG B\ RXU
P DQOIHP HOMMOP  1Q IlCDGADODQG RSHIMRCDOGHAMRQ P DNQ ZH
VXSSBP HQV RXU& RIGHVHG &RQVRIEDMG ) IGDQRIDO6 AP HQW \KDW
KDYH EHHQ SUSDUG Q DFFREDGFH ZOW JHOHD® DFFHSWG
DFFRXQIY SUGFISBN 1Q WH 8 QWG 6V * $$3  ZIW WH QRQ
* $$3 IICDGADP HDWWHR $OMVMG (% 7' $

7KH &RP SDQ GHIGHV SGYWNG ( %7' $ DV * $$3 GHMQFRPH GW
SV DAWVW HON \R DGG EDFN \WH [PSDFW R IQMMWW  IGFRPH
W HY  GHSUHFADIRQ DQG DP RWYDURQ DQG  DAMWE HOW IRUGRQ
FDVK DQGRU QRQUFXWKY MWPV ZKIFK FXWHQ® IGFOIGH L ARFN
EDVHG FRP SHOVDIRQ H SHOH 1L FKDQIH (O IDU YDGH R GHIYDWH
IQAMKP HQV L P SDIP HQV R JRRGZIO DQG RNHU DWHW LY
UAMIKPMUQ) FRAV Y DFTXIMARQ DQG IOMI UMRQ FRAV YL Qi DIRQ
VHIBP HQW YIL GAWIDIQIURP H M XIVKP HQWR GHEWDQG YL GHWIDIQ
RQIQYHWY HOV

0 DQDIHP HQAKVHY $ GMMG ( %7' $  \RIHWHUZ MW \KH VXSSBP HQEO
IQRP DIRQ SIRYIGHG KHIHO \R XQGHUABQG P DQDIH DQG HYDODWM
EXVIGHW SHURWP DQFH DQG \R IQRP RSHIDIY GHAMRQ P DNQJ 7KH
&RPSDQ UHIHV SUP DUD RQ IW&RQEHOMG &RQRIEDWMG ) ICDGFIDO
6\IWP HQN R HYDODW [IQDQRIDOSHURWYP DGFH DQG XVHY QRQ* $$3
ILGDQAIDCP HOVXUAY RQD VXSSEP HOBM

© H EHOHYH \WDVS GYVNG ( %7" $ IV XVHIXOR XV DQG \R RXUIQMHRY
EHFDXVH IMH FOGHV FHWBIQ 1LGDGRDO FDSMIOWIKPMUA DQG RUQRQ FDVK
WP V WDWZ H GR GRAEHDHYH GUHA® UH BFVRXUFRUH RSHIDMRQY RUP D\
GRWEH IQEFDWH R RXU UHFXUWKY RSHIMRQY 7KHVH MPV P DL YD
VJQUEDQ® RYHU WP H DQG DFURW FRP SDQHV ZIWIQ RXU LG
IQGHSHQGHQAR FRUH RSHIMQY SHURWP DGFH © - H EHEHYH \WDWH FOGQ)
WHH MPV DBZV IRU PRH PHXIQIXO SHIRG RYHUSHIRG
FRP SDUVRQY DQG [P SURYHG FRP SDUDELQW UHDMYH \R RKHUFRP SDQHV

SOMMG (%7 $ IV QRAD BFRIQ] HG IIGDGADOP HOVXUH XQGHU* $$3
, QFHVRLY VKRX@ FROVUGHUS GMWNG ( %7' $ 1Q DAGMRQWR EXWCRADV D
VXEVIOM [RU WH P RMAELHA® FRP SDUDE®! [LCDQRIDOUHVXV FDBXOWG
DQG SUHVHQMG IQ DFFREDGFH Z W * $$3  %4-FDXVH RXUFDBXOMRQ R
SOMMG (%7' $ PD GUHU IR WDWR RKHU FRPSDQHV RXU
SUHVHQBMRQ R $ GMWMG ( %7' $ P D QRAWEH FRP SDUDE®! \R VIP LOU®
\MBIG P HDVXUHV R RKHUFRP SDQHV
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,QYHWRU 1 RWFH

QM 1Q RXUVHRXUAAY IQYROHV D KUK GHIUH R UMN 9%4HRUH P DNQJ DQ LQYHWR HOAGHAMRQ \ RX VKRX@ FDUHX®
FROVGHUWH UMV XQRHUBIQMA DQG IR DUG BRNGQ) WP HON GHVRUEHG XQGHUWH KHDAQ) 5 IWN) DRRY  1Q RXUP RAW
UFHOADQQXDOMSRWRQ) RP . DQG DQ. RNHUSHURGE UHSRW \WWDWZ HP Dy 1161 Z M \WH 8 6 6 HEXUMAV DQG ( [ FKDQIH
&RPPOMMRQ WH 6(& 1 DQ R WHVH UM\ Z HUH R REFXU RXUBXMQHW 1ICDQRDCFRQEMRQ RUUHVXOWV Rt RSHIDIRQY Z RXG



@HD WXITHU ,Q WWDWHYHQAMKH YDOH R RXUVHRXUMIAV FRX@ GHFEQH DQG \ RX FRX@ GVH SDIWRUDTR! \ RXUIQYHME HQW7 KH
UM\ DQG XQRHUBIQIAY Z H GHVFUEH DUH CRAIKH RQD RQHV IDAIQ) XV $ GAMRQDOUMNY QRASUIHVHO® NQRZ Q \R XV RUWDWZ H
FXWHQ® GHHP [P P DWUDCP D\ DOR [P SDIURXUEXMIGHW RSHIDMRQY ,Q DEGMRQ RXUSDMMCDGADCSHURIP DQFH P D GRAEH
D UHIDE®! LQAFDWRUR! IXVMUH SHURWP DQFH  DQG KMRUEDORHQGY VKRX@ CRAEH XVHG \R DQIFSDMM UHVX@V 1O WH IXMUH 6 HH
) RZDG/ RRNQ) 6\BMMP HOV EHBZ

) RZDUG/ RRNQI 6\IWMP HOWV

7KV VKDUHKRCHU GMHU FROBIQV IRZ DUG GRNGQ) AP HON ZIWIQ WH P HDQQ) R WH IHGHDOVHRXUMAY OZV $©
ADAMP HQWV  RIHUWKDQ AP HON R KIMRUEDOI DFW IGFOGHG 1Q \KLY VKDUHKRTHU GMIU DU 1RIZ DU GRNQ) AP HON

7KHZRGY PD  ZI® FRXG DQNISDM HSHAW IQMQG EHHYH FROIXH \BUHWDQG VIP OUH SUHWWRQY RU
YDUDURQY RUGHIDWHY R \WHVH Z RGY DU IQMQGHG \R IGHQM IRZ DG GRNQ) WIWP HOV  DIKRXJK CRADDIRZ DG

GRNQ) WDMP HON FROBIQ WHVH IGHQMA Q) ZRGY 6XFK IRZ DG GRNQI WIMWP HON IFOGH DPRQ) RIWHU WIQIV
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